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Contributors

A contributor is anyone who is required to provide
information on the FAFSA; that means the student,
parent(s), and spouse might all be referred to as
“contributors” in the FAFSA form.

FSAID

EVERY contributor will need an FSA ID to access the FAFSA.
Undocumented parents will now be able to create an FSA ID.

Tip: Ensure every contributor creates an FSA ID before the
FAFSA becomes available.

Multi-Factor Authentication

All contributors will need to set up at least one form of
multi-factor authentication. It could be a phone (device),
email address, or via an authentication app.

Tip: Set up ALL forms of multi-factor authentication.

Family Size

For tax-filers, family size will be automatically calculated
based on the number of individuals claimed on the tax
return. If the family size is different from the tax return, there
will be an option to enter it manually.

Tip: Have a copy of the tax return or tax transcript on hand
to check who was claimed.

Number in College

The number of dependents in college will no longer impact
the federal formula for aid distribution. However, questions
about the number of dependents in the household

attending college may still appear for institutional purposes.
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Federal Tax Information

Direct Data Exchange (DDX) will replace the IRS Data
Retrieval Tool (DRT) as the process for transferring tax
information from the IRS. This will reduce the number of
financial questions that most families will see on the FAFSA.

All contributors must consent to having their tax
information transferred, even if they did not file taxes
for the required year. There will be few exceptions for
manual entry.

If consent is not granted...

® the FAFSA will be considered incomplete
® the FAFSA will be ineligible for federal financial
aid

Reporting Assets

Families with an Adjusted Gross Income (AGI) greater
than $60k will be required to report asset information.
The net worth of businesses and farms of any size will
now be included.

Potential Impact on Students

The new formula allows a minimum SAl of negative
1,500 to give financial aid administrators more insight
when making determinations for students with
especially challenging situations.

Some applicants will be able to determine Pell Grant
eligibility prior to enrolling in college based on their family
size, household income, and state’s poverty standards.
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For updates and additional information,
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